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Report on the audit of the financial statements
Opinion
We have audited the financial statements of KraneShares ETC Plc (or the “Company”), which comprise
the Statement of comprehensive income, Statement of financial position, Statement of changes in equity
and Statement of cash flows for the financial period ended 31 December 2024, and the related notes to the
financial statements, including the material accounting policy information.

The financial reporting framework that has been applied in the preparation of the financial statements is
Irish law, including the Commission Delegated Regulation 2018/815 regarding the single electronic
reporting format (or “ESEF”) and IFRS Accounting Standards as adopted by the European Union (or
“IFRS”).

In our opinion, the Company’s financial statements:
· give a true and fair view in accordance with IFRS of the assets, liabilities and financial position of

the Company as at 31 December 2024 and of its financial performance and cash flows for the
financial period then ended; and

· have been properly prepared in accordance with the requirements of the Companies Act 2014.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (Ireland) (or “ISAs
(Ireland)”) and applicable law. Our responsibilities under those standards are further described in the
‘Responsibilities of the auditor for the audit of the financial statements’ section of our report. We are
independent of the Company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in Ireland, including the Ethical Standard for Auditors (Ireland) issued by the Irish
Auditing and Accounting Supervisory Authority (or “IAASA”), and the ethical pronouncements established
by Chartered Accountants Ireland, applied as determined to be appropriate in the circumstances for the
entity. We have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the Directors’ use of going concern basis of
accounting in the preparation of the financial statements is appropriate. Our evaluation of the Directors
assessment of the entity’s ability to continue as a going concern basis of accounting included:

· Obtaining and reviewing the Directors’ formal assessment of going concern;
· Discussing the use of going concern basis of accounting with the Directors and challenging their

conclusion by reviewing post period end performance and latest available management accounts;
· Reviewing subsequent events that may warrant a significant uncertainty regarding the going

concern assumption;
· Making enquiries with Directors and reviewing the board minutes in order to understand the future

plans and to identify potential contradictory information; and
· Assessing the adequacy of the disclosures with respect to the going concern assumption.

Based on the work we have performed, we have not identified any material uncertainties relating to events
or conditions that, individually or collectively, may cast significant doubt on the Company’s ability to
continue as a going concern for a period of at least twelve months from the date when the financial
statements are authorised for issue.

Our responsibilities and the responsibilities of the Directors with respect to going concern are described in
the relevant sections of this report.
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Key audit matters
Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the financial statements of the current financial period and include the most significant assessed
risks of material misstatement (whether or not due to fraud) we identified, including those which had the
greatest effect on: the overall audit strategy, the allocation of resources in the audit, and the directing of
efforts of the engagement team. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and therefore we do not provide a separate
opinion on these matters.

Overall audit strategy
We designed our audit by determining materiality and assessing the risks of material misstatement in the
financial statements. In particular, we looked at the valuation of financial assets and liabilities at fair value
through profit and loss and the selection of pricing sources to value financial assets and liabilities at fair
value through profit and loss. We also addressed the risk of management override of internal controls,
including evaluating whether there was any evidence of potential bias that could result in a risk of material
misstatement due to fraud.

Based on our considerations as set out below, our areas of focus included:
· Valuation (accuracy, valuation and allocation) of financial assets at fair value through profit and

loss; and
· Valuation (accuracy, valuation and allocation) of financial liabilities at fair value through profit and

loss

How we tailored the audit scope
The Company is a public limited liability company and qualifies for the regime contained in Section 110 of
the Irish Taxes Consolidation Act, 1997. The Company has issued listed debt securities on Borsa Italiana
(Italian Stock Exchange) and Deutsche Börse (Frankfurt Stock Exchange). The Directors control the affairs
of the Company and they are responsible for the overall investment policy, which they determined. The
Company delegated the day-to-day administration of the Company to the Administrator. The Company
engages the Corporate Service Provider to manage certain duties and responsibilities including the
maintenance of the accounting records. The financial statements, which remain the responsibility of the
Directors, are prepared on their behalf by the Corporate Service Provider.

We tailored the scope of our audit taking into account the types of investments within the Company, the
involvement of third party service providers, the accounting processes and controls, and the industry in
which the Company operates.

In establishing the overall approach to our audit we assessed the risk of material misstatement at a Company
level, taking into account the nature, likelihood and potential magnitude of any misstatement. As part of
our risk assessment, we considered the Company’s interaction with the Administrator and Corporate
Service Provider and we assessed the control environment in place at the Administrator and Corporate
Service Provider.

Materiality and audit approach
The scope of our audit is influenced by our application of materiality. We set certain quantitative thresholds
for materiality. These, together with qualitative considerations, such as our understanding of the Company
and its environment, the complexity of the Company and the reliability of the control environment, helped
us to determine the scope of our audit and the nature, timing and extent of our audit procedures and to
evaluate the effect of misstatements, both individually and on the financial statements as a whole.
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Key audit matters (continued)
Materiality and audit approach (continued)
Based on our professional judgement, we determined materiality for the Company as follows: 1% of Total
Assets at 31 December 2024. We considered Total Assets to be the most appropriate benchmark on which
to base our materiality, based on the principal activities of the Company and significance of the asset they
hold.

We have set performance materiality for the Company at 60% of materiality, having considered the business
risks and fraud risks associated with the Company and it’s the control environment. This is to reduce to an
appropriately low level the probability that the aggregate of uncorrected and undetected misstatements in
the financial statements exceeds materiality for the financial statements as a whole.

We agreed with the Directors that we would report to them misstatements identified during our audit above
5% of materiality, as well as misstatements below that amount that, in our view, warranted reporting for
qualitative reasons.

Significant matters identified
The risks of material misstatement that had the greatest effect on our audit, including the allocation of our
resources and effort, are set out below as significant matters together with an explanation of how we tailored
our audit  to  address  these specific  areas  in  order  to provide an opinion on the financial  statements  as  a
whole. This is not a complete list of all risks identified by our audit.

Significant matter Description of Significant Matter and Audit Response
Valuation (accuracy,
valuation and allocation) of
financial assets at fair value
through profit and loss
(Note 3(a), 11 and 22)

There is a risk that the financial assets at fair value through profit and
loss held by the Company and included in the Statement of Financial
Position as at 31 December 2024 are not valued at fair value in line
with IFRS 9 Financial Instruments.

Significant auditor’s attention was deemed appropriate because of the
materiality of the financial assets at fair value through profit and loss.
In addition, the valuation of the Company’s financial assets at fair
value through profit and loss is a key contributor to the financial
performance of the Company. As a result, we considered this as a key
audit matter.

The following audit work has been performed to address the risks:
· obtained and reviewed the Administrator’s SOC 1 type 2

report and its bridging letter for the gap period, and
assessed the design, implementation and operating
effectiveness of the relevant controls throughout the
financial period;

· re-performed the assigned valuation of each instrument
using independent third party pricing sources;

· completed a reconciliation of the independent prices
obtained to the prices as per the accounting records;  and

· reviewed the adequacy of disclosures in the financial
statements in accordance with IFRS.

Our planned audit procedures were completed without material
exception.
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Key audit matters (continued)
Significant matters identified (continued)

Significant matter Description of Significant Matter and Audit Response
Valuation
(accuracy,
valuation and
allocation) of
financial liabilities
at fair value
through profit and
loss
(Note 3(a), 13 and
22)

There is a risk that the financial liabilities at fair value through profit and loss held
by the Company and included in the Statement of Financial Position as at 31
December 2024 are not valued at fair value in line with IFRS 9 Financial
Instruments.

Significant auditor’s attention was deemed appropriate because of the materiality
of the financial liabilities at fair value through profit and loss. In addition, the
valuation of the Company’s financial liabilities is a key contributor to the financial
performance  of  the  Company.  As  a  result,  we  considered  this  as  a  key  audit
matter.

The following audit work has been performed to address the risks:
· obtained and reviewed the Administrator’s SOC 1 type 2 report and its

bridging letter for the gap period, and assessed the design,
implementation and operating effectiveness of the relevant controls
throughout the financial period;

· re-performed the assigned valuation of each instrument using
independent third party pricing sources;

· completed a reconciliation of the independent prices obtained to the
prices as per the accounting records; and

· reviewed the adequacy of disclosures in the financial statements in
accordance with IFRS.

Our planned audit procedures were completed without material exception.

Other information
Other information comprises information included in the annual report, other than the financial statements
and the auditor’s report thereon, including the Directors’ Report. The Directors are responsible for the
other information. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If we
identify such material inconsistencies in the financial statements, we are required to determine whether
there is a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.

We have nothing to report in this regard.
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Matters on which we are required to report by the Companies Act 2014
· We have obtained all the information and explanations which we consider necessary for the

purposes of our audit.
· In our opinion the accounting records of the Company were sufficient to permit the financial

statements to be readily and properly audited.
· The financial statements are in agreement with the accounting records.
· In our opinion the information given in the Directors’ Report is consistent with the financial

statements. Based solely on the work undertaken in the course of our audit, in our opinion, the
Directors’ Report has been prepared in accordance with the requirements of the Companies Act
2014, excluding the requirements on sustainability reporting in Part 28.

Matters on which we are required to report by exception
Based on our knowledge and understanding of the Company and its environment obtained in the course
of the audit, we have not identified material misstatements in the Directors’ Report.

Under the Companies Act 2014 we are required to report to you if, in our opinion, the disclosures of
directors’ remuneration and transactions specified by sections 305 to 312 of the Act have not been made.
We have no exceptions to report arising from this responsibility.

Corporate governance statement
In our opinion, based on the work undertaken in the course of our audit of the financial statements, the
description of the main features of the internal control and risk management systems in relation to the
financial reporting process, specified for our consideration and included in the Corporate Governance
Statement, is consistent with the financial statements and has been prepared in accordance with section
1373(2)(c) of the Companies Act 2014.

Based on our knowledge and understanding of the Company and its environment obtained in the course
of our audit of the financial statements, we have not identified material misstatements in the description of
the main features of the internal control and risk management systems in relation to the financial reporting
process included in the Corporate Governance Statement.

Responsibilities of management and those charged with governance for the financial
statements
As explained more fully in the Directors’ responsibilities statement, management is responsible for the
preparation of the financial statements which give a true and fair view in accordance with IFRS, and for
such internal control as they determine necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
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Responsibilities of the auditor for the audit of the financial statements
The objectives of an auditor are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (Ireland) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Irish
Auditing and Accounting Supervisory Authority’s website at: http://www.iaasa.ie/getmedia/b2389013-
1cf6-458b-9b8f-a98202dc9c3a/Description_of_auditors_responsibilities_for_audit.pdf. This description
forms part of our auditor’s report.

Explanation as to what extent the audit was considered capable of detecting irregularities, including
fraud
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. Owing to the inherent limitations of an audit, there is an unavoidable risk
that material misstatement in the financial statements may not be detected, even though the audit is properly
planned and performed in accordance with the ISAs (Ireland). The extent to which our procedures are
capable of detecting irregularities, including fraud is detailed below.

Based on our understanding of the Company and industry, we identified that the principal risks of non-
compliance with laws and regulations related to compliance with Transparency (Directive 2004/109/EC)
Regulations, 2007, Borsa Italiana (Italian Stock Exchange), and Deutsche Börse (Frankfurt Stock Exchange)
Listing Rules, and we considered the extent to which non-compliance might have a material effect on the
financial statements. We also considered those laws and regulations that have a direct impact on the
preparation of the financial statements such as Irish tax legislation, the Companies Act 2014, and the
reporting requirements of the ESEF.

The audit engagement partner considered the experience and expertise of the engagement team to ensure
that the team had appropriate competence and capabilities to identify or recognise non-compliance with
the laws and regulation. We evaluated management’s incentives and opportunities for fraudulent
manipulation of the financial statements (including the risk of override of controls), and determined that
the principal risks were related to posting inappropriate journal entries to manipulate financial performance
and management bias through judgements and assumptions in significant accounting estimates, in particular
in relation to significant one-off or unusual transactions. We apply professional scepticism through the
audit to consider potential deliberate omission or concealment of significant transactions, or
incomplete/inaccurate disclosures in the financial statements.
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Responsibilities of the auditor for the audit of the financial statements (continued)
Explanation as to what extent the audit was considered capable of detecting irregularities, including
fraud (continued)
In response to these principal risks, our audit procedures included but were not limited to:

· enquiries of Directors on the policies and procedures in place regarding compliance with laws and
regulations, including consideration of known or suspected instances of non-compliance and
whether they have knowledge of any actual, suspected or alleged fraud;

· inspection of the Company’s regulatory and legal correspondence and review of minutes of
Director’s meetings during the year to corroborate enquiries made;

· gaining an understanding of the Company’s current activities, the scope of authorisation and the
effectiveness of its control environment to mitigate risks related to fraud;

· discussion amongst the engagement team in relation to the identified laws and regulations and
regarding the risk of fraud, and remaining alert to any indications of non-compliance or
opportunities for fraudulent manipulation of financial statements throughout the audit;

· identifying and testing journal entries to address the risk of inappropriate journals and management
override of controls;

· designing audit procedures to incorporate unpredictability around the nature, timing or extent of
our testing; and

· review of the financial statement disclosures to underlying supporting documentation and inquiries
of Directors.

The primary responsibility for the prevention and detection of irregularities including fraud rests with those
charged with governance and management. As with any audit, there remains a risk of non-detection or
irregularities, as these may involve collusion, forgery, intentional omissions, misrepresentations or override
of internal controls.

The purpose of our audit work and to whom we owe our responsibilities
This report is made solely to the Company’s members, as a body, in accordance with section 391 of the
Companies Act 2014. Our audit work has been undertaken so that we might state to the Company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company’s members as a body, for our audit work, for this report, or for the opinions
we have formed.
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Report on other legal and regulatory requirements
We were appointed by the Board of Directors on 8 August 2024 to audit the financial statements for the
financial period ended 31 December 2024. This is the first year we have been engaged to audit the financial
statements of the Company. We have not provided non-audit services prohibited by the IAASA’s Ethical
Standard and have remained independent of the entity in conducting the audit.

The audit opinion is consistent with the additional report to the Board of Directors.

John Glennon
For and on behalf of
Grant Thornton
Chartered Accountants & Statutory Audit Firm
13-18 City Quay,
Dublin 2
Ireland

Date:  30 April 2025






















































